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INDEPENDENT AUDITOR’S REPORT 
 

 
To the Board of Public Works 
Wexford County 
Cadillac, Michigan 
 
 
We have audited the accompanying financial statements of the Sanitary Landfill, (an enterprise fund of 
the County of Wexford, Michigan), as of and for the year ended December 31, 2006, as listed in the Table 
of Contents.  These financial statements are the responsibility of the County of Wexford, Michigan’s 
management.  Our responsibility is to express an opinion on these financial statements based on our audit. 
 
We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and perform 
the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements.  An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinion. 
 
As discussed in Note 1, the financial statements present only the Sanitary Landfill, (an enterprise fund of 
the County of Wexford, Michigan) and do not purport to, and do not, present fairly the financial position 
of the County of Wexford, Michigan as of December 31, 2006, and the changes in financial position and 
its cash flows, for the year then ended, in conformity with accounting principles generally accepted in the 
United States of America. 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Sanitary Landfill, (an enterprise fund of the County of Wexford, Michigan), as of 
December 31, 2006, and the changes in financial position and its cash flows thereof for the year then 
ended, in conformity with accounting principles generally accepted in the United States of America. 
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To the Board of Public Works 
Wexford County 
 
 
In accordance with Government Auditing Standards, we have also issued our report dated May 2, 2007 on 
our consideration of the Sanitary Landfill, enterprise fund of the County of Wexford, Michigan’s internal 
control over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, grant agreements, and other matters.  The purpose of that report is to describe the 
scope of our testing of internal control over financial reporting and compliance and the results of that testing, 
and not to provide an opinion on the internal control over financial reporting or on compliance.  That report 
is an integral part of an audit performed in accordance with Government Auditing Standards and should be 
considered in assessing the results of our audit. 
 
The County has not presented Management’s Discussion and Analysis, which accounting principles 
generally accepted in the United States of America have determined is necessary to supplement, although 
not required to be part of, the basic financial statements. 
 
 
 
   Anderson, Tackman & Company, PLC 
   Certified Public Accountants 
 
 
 
May 2, 2007 
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Assets 
 Current assets: 
  Cash and cash equivalents (Note 2) $ 888,292 
  Investments (Note 2)  1,667,805 
  Accounts receivable  168,792 
 
   Total current assets  2,724,889 
 
 Noncurrent assets: 
  Restricted assets (Note 3): 
   Investments  1,347,557 
  Capital assets – Net (Note 4)  9,208,493 
 
   Total noncurrent assets  10,556,050 
 
   Total assets $ 13,280,939 
 
Liabilities 
 Current liabilities: 
  Accounts payable $ 331,574 
  Accrued payroll and other liabilities  5,697 
  Current portion of capital leases (Note 8)  111,320 
 
   Total current liabilities  448,591 
 
 Noncurrent liabilities: 
  Capital leases – Net of current portion (Note 8)  240,513 
  Estimated liability for landfill closure and postclosure costs (Note 3)  8,800,587 
 
   Total noncurrent liabilities  9,041,100 
 
   Total liabilities  9,489,691 
 
Net Assets 
 Invested in capital assets – Net of related debt  8,856,660 
 Unrestricted  (5,065,412 ) 
 
   Total net assets $ 3,791,248 
 



Operating Revenues
Charges for Services 2,344,034$       
Fines & Forfeitures 9,877                
Other Revenue 12,627              

Total Operating Revenues 2,366,538         

Operating Expenses 
Salaries and Wages 275,583            
Employee Fringe Benefits 132,107            
Office Supplies 5,632                
Operating Supplies 79,647              
Legal and Professional Fees 100,640            
Administrative 296,826            
Leachate Treatment 939,752            
Laboratory Services 6,471                
Engineering Service 373,951            
Insurance 34,000              
Utilities 42,780              
Repairs and Maintenance 40,298              
Repairs and Maintenance - Site 1,132,595         
Waste Management Fees 242,740            
Landfill Closure and Postclosure costs 642,200            
Work Program Services 47,592              
Township Fee 27,429              
Miscellaneous Expense 3,035                
Small Tools and Equipment 22,564              

Total Operating Expenses 4,445,842         

Operating Loss Before Depreciation Expense (2,079,304)        

Depreciation Expense 510,474            

Operating Income (Loss) (2,589,778)        

Nonoperating Revenues (Expense)
Interest Earnings 205,130            
Interest Expense (6,192)               
Unrealized Gain (Loss) on Investments 104,390            

Total Nonoperating Revenues (Expense) 303,328            

Changes in Net Assets (2,286,450)      

Net Assets - January 1, 2006 6,077,698       

Net Assets - December 31, 2006 3,791,248$      

Year Ended December 31, 2006

County of Wexford, Michigan
Sanitary Landfill 

Statement of Revenues, Expenses,
and Changes in Net Assets

See notes to financial statements. 4



County of Wexford, Michigan 
Sanitary Landfill 

Statement of Cash Flows 
Year Ended December 31, 2006 
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Cash Flows from Operating Activities: 
 Receipts from customers $ 2,365,534 
 Payments to suppliers  (4,241,276 ) 
 Payments to employees  (407,956 ) 
 
   Net cash provided (used) by operating activities  (2,283,698 ) 
 
Cash Flows from Capital and Related Financing Activities: 
 Purchase of capital assets  (2,893,684 ) 
 Principal and interest from capital leases  (107,220 ) 
 Other capital activities  (6,192 ) 
 
   Net cash provided (used) by capital and related financing activities  (3,007,096 ) 
 
Cash Flows from Investing Activities: 
 Interest received on investments  205,130 
 Unrealized gain(loss) on investments  104,390 
 Net change in investments  2,009,518 
 
   Net cash provided (used) by investing activities  2,319,038 
 
Net Increase(Decrease) in Cash  (2,971,756 ) 
 
Cash – January 1, 2006  3,860,048 
 
Cash – December 31, 2006 $ 888,292 
 
Reconciliation of Operating Income to Net Cash 
 Provided by Operating Activities: 
  Operating loss $ (2,589,778 ) 
  Adjustments to reconcile operating income to net cash from operating 
   activities: 
    Noncash expenses: 
     Depreciation expense  510,474 
    Changes in assets and liabilities: 
     Accounts receivable  (1,004 ) 
     Accounts payable  (845,324 ) 
     Accrued and other liabilities  (266 ) 
     Estimated liability for landfill closure and postclosure costs  642,200 
 

     Net cash provided (used) by operating activities $ (2,283,698 ) 
 



 

 

Notes to Financial Statements 
 



County of Wexford, Michigan 
Sanitary Landfill 

Notes to Financial Statements 
December 31, 2006 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The County of Wexford, Michigan (the County) established the Sanitary Landfill (the Landfill) to provide 
waste collection within the County under the administration of the County of Wexford, Michigan.  The 
Sanitary Landfill Fund (the Fund), an Enterprise Fund, separately accounts for the Sanitary Landfill, as is 
required by the County of Wexford, Michigan.  The following is a summary of the more significant 
accounting policies followed in the preparation of the Fund’s financial statements.  These policies 
conform to accounting principles generally accepted in the United States of America. 
 
Reporting Entity 
 
In accordance with the criteria established by the Governmental Accounting Standards Board, the 
Sanitary Landfill, is considered an enterprise fund of the County of Wexford, Michigan for financial 
accounting and reporting purposes.  These criteria include:  the extent of oversight responsibility, 
selection of governing authority, designation of management, the ability of the County to significantly 
influence operations, the accountability for fiscal matters including the level of County financing and/or 
moral or legal responsibility for long-term debt.  Therefore, the financial statements of the Sanitary 
Landfill fund of the County of Wexford, Michigan is presented in the financial statements as an enterprise 
fund, which is an integral part of the financial reporting oversight unit of the County of Wexford, 
Michigan. 
 
The Fund operates, maintains, and accounts for the County’s sanitary landfill. 
 
Basis of Accounting 
 
The accrual basis of accounting is used by the Fund.  The Fund follows all pronouncements of the 
Governmental Accounting Standards Board and those of the Financial Accounting Standards Board 
issued prior to November 30, 1989.  The Fund has elected not to follow private sector standards used after 
November 30, 1989. 
 
Cash Equivalents 
 
For the purpose of the statement of cash flows, the enterprise fund considers all highly liquid investments 
with an original maturity of three months or less to be cash equivalents.  In addition, the statement of cash 
flows includes restricted and unrestricted cash and cash equivalents. 
 
Investments 
 
Investments are recorded at fair value, based on quoted market prices. 
 
Inventories 
 
Inventories held by the Fund are not considered material and are not shown in these financial statements. 



County of Wexford, Michigan 
Sanitary Landfill 

Notes to Financial Statements 
December 31, 2006 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  (Continued) 
 
Receivables 
 
All trade receivables are shown without an allowance for uncollectible accounts because they are not 
significant. 
 
Capital Assets 
 
Capital assets, which include buildings, site improvements, vehicles, machinery, and equipment, are 
reported in the financial statements.  Capital assets are defined by the government as assets with an initial 
individual cost of more than $5,000 and an estimated useful life in excess of one year. 
 
All capital assets are recorded at cost or, if donated, at their estimated fair value on the date donated.  The 
assets of the Fund consist of equipment items used to run the Fund.  Depreciation on such capital assets is 
charged as an expense against operations on a straight-line basis. 
 
Compensated Absences (Vacation and Sick Leave) 
 
It is the County’s policy to permit employees to accumulate earned but unused sick and vacation pay 
benefits.  A portion of the sick pay, depending on department, and all vacation pay is eligible to be paid 
out when employees separate from service with the County.  The sick and vacation pay that is eligible to 
be paid out when employees separate from service with the County is accrued in the government-wide 
financial statements. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the 
financial statements and the reported amount of revenue and expenses during the period.  Actual results 
could differ from those estimates. 
 
NOTE 2 - DEPOSITS AND INVESTMENTS 
 
The deposits and investments of the Fund are classified on the balance sheet as follows: 
  
 Cash $ 888,292 
 Investments  1,667,805 
 Restricted assets (Note 3)  1,347,557 
 
  Total $ 3,903,654 



County of Wexford, Michigan 
Sanitary Landfill 

Notes to Financial Statements 
December 31, 2006 
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NOTE 2 - DEPOSITS AND INVESTMENTS  (Continued) 
 
The above amounts are classified by the Governmental Accounting Standards Board Statement No. 40 in 
the following categories: 

 
   Balance Sheet Classification  
         Restricted   
   Cash   Investments   Assets   Total  
 
 Deposits (checking accounts 
  and certificates of deposit) $ 888,292 $ - $ - $ 888,292 
 Investments  -  1,667,805  1,347,557  3,015,362 
 
   Total $ 888,292 $ 1,667,805 $ 1,347,557 $ 3,903,654 
 
Michigan Compiled Laws, Section 129.91, authorizes local units of government to deposit and invest in the 
accounts of federally insured banks, credit unions, and savings and loan associations; bonds, securities and 
other direct obligations of the United States, or any agency or instrumentality of the United States; United 
States government or federal agency obligation repurchase agreements; banker’s acceptance of United States 
banks; commercial paper rated within the two highest classifications, which mature not more than 270 days 
after the date purchased; obligations of the State of Michigan or its political subdivisions which are rated as 
investment grade; and mutual funds composed of investment vehicles which are legal for direct investment 
by local units of government in Michigan. Financial institutions eligible for deposit of public funds must 
maintain an office in Michigan. 
 
Included in the County’s investments at the balance sheet date are approximately $566,612 of obligations 
of the Federal National Mortgage Association, $86,216 of obligations of the Government National 
Mortgage Association, and approximately $614,977 of obligations of the Federal Home Loan Bank.  
These investments are usually not backed by the full faith and credit of the U.S. government, but are 
generally considered to offer modest credit risks.  The yields provided by these mortgage-related 
securities historically have exceeded the yields on other types of U.S. government securities with 
comparable maturities, in large measure due to the potential for prepayment.  Prepayment could result in 
difficulty in reinvesting the prepaid amounts in investments with comparable yields. 

 
  Fair Value   Less Than 1   1 – 5   6 – 10   More Than 10  
Investments: 
 U.S. Treasury $ 745,860 $ 499,845 $ 246,015 $ - $ - 
 Municipal Bonds  400,000  -  400,000  -  - 
 Money Market  1,347,557  1,347,557  -  -  - 
 Asset Backed 
  Securities  521,945  -  -  -  521,945 
 
Total Investments $ 3,015,362 $ 1,847,402 $ 646,015 $ - $ 521,945 



County of Wexford, Michigan 
Sanitary Landfill 

Notes to Financial Statements 
December 31, 2006 
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NOTE 2 - DEPOSITS AND INVESTMENTS  (Continued) 
 
Investment and Deposit Risk 
 
Interest rate risk.  The County does not have a formal investment policy that limits investment maturities 
as a means of managing its exposure to fair value losses arising from increasing interest rates. 
 
Credit risk.  State law limits investments in commercial paper, corporate bonds, and mutual bond funds to 
the top two ratings issued by nationally recognized statistical rating organizations.  The County has no 
investment policy that would further limit its investment choices. 
 
Custodial credit risk.  Investment, custodial credit risk is the risk that in the event of the failure of the 
counterparty, the County will not be able to recover the value of its investments or securities that are in 
the possession of an outside party.  Of the County’s $3,015,362 investments, all are in the name of the 
County. 
 
Custodial deposit credit risk.  Custodial deposit credit risk is the risk that in the event of a bank failure, 
the County’s deposits may not be returned.  State law does not require and the County does not have a 
policy for deposit custodial credit risk.  As of year end, the County’s bank balance was exposed to credit 
risk because it was uninsured and uncollateralized. 
 
FAIR VALUE OF INVESTMENT ACTIVITY 

 
    Stated   Fair Value   Purchase   Fair Value  

 Security   Value   12/31/05   (Sale)   12/31/06  
 

Fed. Homeloan, int. 2%, due 07/21/08  $ 250,000 $ 245,703 $ 312 $ 246,015 
Fed. Nat. Mtg., int. 2.8%, due 11/13/06   850,000  836,187  (836,187 )  - 
Fed. Nat. Mtg., int. 5.5%, due 06/25/30   450,000  95,511  (28,744 )  66,767 
Fed. Homeloan, int. 5%, due 04/15/18   1,500,000  430,014  (61,052 )  368,962 
Govt. Nat. Mtg., int. 4.5%, due 04/16/27   200,000  198,296  (112,080 )  86,216 
Fed. Homeloan, int. 2.25%, due 07/28/06   1,000,000  986,880  (986,880 )  - 
Fed. Homeloan, int. 3.375% due 12/28/07   500,000  495,625  4,220   499,845 
 
NOTE 3 - RESTRICTED ASSETS 
 
The Fund’s restricted assets are comprised of the following: 
 
  Investments restricted for perpetual care  1,347,557 
 
   Total restricted assets $ 1,347,557 
 



County of Wexford, Michigan 
Sanitary Landfill 

Notes to Financial Statements 
December 31, 2006 

 
 

10 

NOTE 3 - RESTRICTED ASSETS  (Continued) 
 
The investments restricted for perpetual care consist of funds set aside for closure, monitoring, and 
maintenance of the landfill and for response activity necessitated by potential contamination discharge 
from the landfill. 
 
The operator of the landfill is required to designate a custodian of the fund and deposit amounts into the 
fund based on the volume and the type of material disposed of in the landfill.  The custodian is not to 
disburse any amount of the fund to the operator of the landfill without the approval of the director of the 
Department of Natural Resources. 
 
Thirty years after the closure of the landfill, 50 percent of any money in the Perpetual Care Fund may be 
returned to the operator. 
 
To comply with this act, the landfill contracted with the director of the Department of Natural Resources 
to establish a perpetual care fund with JP Morgan as the designated custodian.  The landfill had begun to 
make the required deposits into a separate savings account until the contract with the Department of 
Natural Resources is completed.  The perpetual care fund’s balance at December 31, 2006 was 
$1,347,557. 
 
Landfill – Closure and Postclosure Care Costs 
 
State and federal laws and regulations require the County to place a final cover on its landfill site when it 
stops accepting waste and to perform certain maintenance and monitoring functions at the site for 30 years 
after closure.  Although closure and postclosure care costs will be paid only near or after the date that the 
landfill stops accepting waste, the County reports a portion of these closure and postclosure care costs as 
an operating expense in each period based on landfill capacity used as of each balance sheet date.  The 
$8,800,587 reported as landfill closure and postclosure care liability at December 31, 2006 represents the 
cumulative amount reported to date based on the use of approximately 79 percent of the estimated 
capacity of the landfill.  The County will recognize the remaining estimated cost of closure and 
postclosure of approximately $2,710,413 as the remaining estimated capacity is filled.  The estimated 
remaining life of landfill based on current consumption of cells in use is 5 years. 
 
These amounts are based on what it would cost to perform all closure and postclosure care in current 
dollars.  Actual cost may be higher due to inflation, changes in technology, or changes in regulations. 
 
The County expects that future costs, including inflation and changes in technology or applicable laws 
and regulations, will be paid in cash and investments maintained in the Sanitary Landfill Enterprise Fund 
as well as charges to future landfill users. 



County of Wexford, Michigan 
Sanitary Landfill 

Notes to Financial Statements 
December 31, 2006 
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NOTE 4 - CAPITAL ASSETS 
 
The capital assets of the Fund are composed of the following: 
 
  Balance         Balance   Estimated  
  January 1,      Disposals/   December 31,   Depreciable   
  2006   Additions   Adjustments   2006   Life – Years  
Capital assets not being 
 depreciated: 
 Land $ 97,806 $ 51,900 $ - $ 149,706  - 
 Construction in progress  3,580,195  -  (3,580,195 )  -  - 
 
  Subtotal  3,678,001  51,900  (3,580,195 )  149,706 
 
Capital assets being 
 depreciated: 
 Building and improvements  456,687  -  -  456,687  7-40 
 Site improvements  3,506,012  6,392,203  -  9,898,215  4-40 
 Vehicles  387,844  -  -  387,844  5-7 
 Machinery and equipment  985,921  29,776  -  1,015,697  5-10 
 Office furniture and fixtures  60,079  -  -  60,079  5-10 
 
   Subtotal    5,396,543  6,421,979  -  11,818,522 
 
Accumulated depreciation: 
 Building and improvements  (37,256 )  (13,998 )  -  (51,254 ) 
 Site improvements  (1,165,198 )  (261,188 )  -  (1,426,386 ) 
 Vehicles  (335,314 )  (52,530 )  -  (387,844 ) 
 Machinery and equipment  (664,712 )  (176,539 )  -  (841,251 ) 
 Office furniture and fixtures  (46,781 )  (6,219 )  -  (53,000 ) 
 
   Subtotal  (2,249,261 )  (510,474 )  -  (2,759,735 ) 
 
Net capital assets being 
 depreciated  $ 3,147,282  $ 5,911,505  $ - $ 9,058,787 
 
Total net capital assets  $ 6,825,283  $ 5,963,405  $ (3,580,195 ) $ 9,208,493 
 
NOTE 5 - POST EMPLOYMENT BENEFITS 
 
The County provides health care benefits to all full-time employees upon retirement.  The cost associated 
with this benefit is charged to the County’s self-insurance fund when incurred.  Currently, one retiree is 
eligible.  The County includes pre-Medicare retirees and their dependents in its insured health care plan.  
The County charges the retirees a monthly fee to participate.  During the year ended December 31, 2006, 
the County collected approximately $125 from retirees. 



County of Wexford, Michigan 
Sanitary Landfill 

Notes to Financial Statements 
December 31, 2006 
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NOTE 6 - DEFINED BENEFIT PENSION PLAN 
 
The County’s employees who operate the Fund are covered by a defined benefit pension plan.  Complete 
information about the plan can be found in the County’s basic financial statements.  The County is 
required to contribute yearly a percentage of each eligible employee’s salary as determined by MERS 
annually.  The percentage for the year ended December 31, 2006 was 10.95%.  Annual pension expense 
allocated to the Fund amounted to approximately $28,682 for the year ended December 31, 2006. 
 
NOTE 7 - RISK MANAGEMENT 
 
The Fund is exposed to various risks of loss related to property loss, torts, errors and omissions, and 
employee injuries (worker’s compensation), as well as medical benefits provided to employees.  The Fund 
participated in the County’s risk management program.  The County has purchased commercial insurance 
for worker’s compensation and medical benefit claims, and participates in the Michigan Municipal Risk 
Management Authority risk pool for claims relating to general liability. 
 
The Michigan Municipal Risk Management Authority risk pool program operates as a claims servicing 
pool for amounts up to member retention limits and operates as a common risk-sharing management 
program for losses in excess of member retention amounts.  Although premiums are paid annually to the 
Michigan Municipal Risk Management Authority that the Michigan Municipal Risk Management 
Authority uses to pay claims up to the retention limits, the ultimate liability for those claims remains with 
the County. 
 
Detailed information concerning estimates of liability for claims is provided in the County’s basic 
financial statements. 
 
NOTE 8 - CAPITAL LEASE COMMITMENTS 
 
The Sanitary Landfill entered into lease obligations for equipment as listed below: 
 
  2007 $ 123,337 
  2008  242,189 
 
  Total minimum lease payments  365,526 
  Less amount representing interest  (13,693) 
 
  Present value of minimum lease payments $ 351,833 
 
  % Interest  4% 
  Payment  $2,374 to $4,669. 



County of Wexford, Michigan 
Sanitary Landfill 

Notes to Financial Statements 
December 31, 2006 
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NOTE 9 - CONTINGENT LIABILITIES 
 
In 2002 with 6 years of site life remaining, groundwater contamination was identified beyond the site’s 
RAP monitoring well network to the north; eliminating the possibility of expansion until the site received 
an approved modified RAP from the MDEQ addressing the new contamination plume.  Therefore, the 
expansion of the facility (planned for 2004/2005) was postponed until delineation and remediation of the 
contamination plume was completed. 
 
A final RAP has been submitted to the MDEQ in the amount of $4,040,092 and approval is expected.  
The selected remedy is installation of public water supply (PWS) to impacted residents of Cedar Creek 
Township north of the landfill.  The Department of Public Works (DPW) has submitted a Drinking Water 
Revolving Fund Project Plan in an effort to determine the DPW’s eligibility for a $16.9 million low-
interest loan to cover the cost of the PWS, design costs and preliminary costs associated with planning 
and investigation for the PWS. 
 
Litigation was initiated against the County in September of 2006 alleging ground water contamination 
caused by the County Sanitary Landfill.  It is premature to give any definitive assessment of any potential 
loss associated with this case. 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON 
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

 
 
 
To the Board of Public Works 
Wexford County 
Cadillac, Michigan 
 
 
We have audited the financial statements of the Sanitary Landfill, (an enterprise fund of the County of 
Wexford, Michigan) as of and for the year ended December 31, 2006, and have issued our report thereon 
dated May 2, 2007.  We conducted our audit in accordance with auditing standards generally accepted in 
the United States of America and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit, we considered the Sanitary Landfill, (an enterprise fund of the 
County of Wexford, Michigan’s), internal control over financial reporting as a basis for designing our 
auditing procedures for the purpose of expressing our opinion on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial 
reporting.  Accordingly, we do not express an opinion on the effectiveness of the Fund’s internal control 
over financial reporting. 
 
A control deficiency exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis.  A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the Fund’s ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles such that there 
is more than a remote likelihood that a misstatement of the Fund’s financial statements that is more than 
inconsequential will not be prevented or detected by the Fund’s internal control. 
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To the Board of Public Works 
Wexford County 
 
 
A material weakness is a significant deficiency, or combination of significant deficiencies, that results in 
more than a remote likelihood that a material misstatement of the financial statements will not be 
prevented or detected by the Fund’s internal control. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and would not necessarily identify all deficiencies in internal control that 
might be significant deficiencies or material weaknesses.  We did not identify any deficiencies in internal 
control over financial reporting that we consider to be material weaknesses, as defined above. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Sanitary Landfill, (an enterprise fund of the 
County of Wexford, Michigan) financial statements are free of material misstatement, we performed tests 
of its compliance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance with which could have a material effect on the determination of financial statement 
amounts.  However, providing an opinion on compliance with those provisions was not an objective of 
our audit and, accordingly, we do not express such an opinion.  The results of our tests disclosed no 
instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
 
This report is intended solely for the information and use of management, federal and state awarding agencies 
and pass-through entities and is not intended to be and should not be used by anyone other than these 
specified parties. 
 
 
 
 
 Anderson, Tackman & Company, PLC 
 Certified Public Accountants 
 
May 2, 2007 
 




